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Growing economy;
consumer demand
are driving the trend

By SarA SEDDON KH.B]NGER
SPECIAL 'T0 THE WhlL STREET JoURNAL
International retailers are crowd-
ing inte Turkey to cater to an eager
cadre of shoppers in one. of Europe’s

($3.9 billion to 452 bllllon) of real-

estate deals are expected to be

tragnsacted in Turkeythls year, with

80%: Involving: rétail propertiés,:

says Michael Rodda, head of retail
at'réal-estate-advisory firm Cush-
man & Wakefield Ine’s. cross-hor-
der-eapital-markets. team in Lon-
don. This compares with about
€5L1bilion of ‘deals last year,
whikch, . i titrn, " vepresented a
10-fold increase fom 2004,
“Retail is.the dominant sector

in Turkey betause fncomes are ris
ing.and: people wan_t to: shop hke,' .
the

st iant Tkea AR and Fran
Carrefour SA have entered the Tu]

proving economy, strcmg co!
in the Ffuropean ‘Unilon. The ‘coun-

try’s pross domestie product isfore-

cast to grow 6.4% this year, com-
paredwith a 2.4% average for the EU
countries.

The retail-development pipeline -
is.*Muge,” says Mr. Rodda, adding’

that. 45" shoppmg centers

plantied for Istatibul alimie over the

next five years, although some have

yetto be granted planning permis-

sioni.: I built, this:

uld: create

-.about 2.5 mﬂ]ion square mﬂters of

new rerail space, wiich Would more

. than- double - Istanbul’s: exzstlng

stock of 900,000 square meters;
One of the b}ggesl’ projects un-
der way is Foram Istanbul, which is
being developed by Multi Turk-
mall;: a joint venture between
Dutch developer Multi Corp, and
Turkish developer Turlmall Mar-
ket: Yatirim Ins ve Tic AS, The'c
ter. whu:hwﬂl be anchored) by

demand and potential memhershxp :

real-estate. group Corio N’V ac-
quired a 40% stake in Teras Park, a
shopping center under develop-
roent in Denizli, inthe southwest of
Turkey, from Turlnsh textile T manu-

e
Thé: cénter’ is due’
first half of 2008.
“We're interested in retail in
Turkeybecauseithas a young popu-
Jation and consumer spendirg is
rising; We would Tike to invest
$500 million in retail properiies
there over the next three, year_s,"
says Francine Zijlstra, Corio’s inves-
tor-relations manager m Utrecht
the Netherlands.
Luxury. retailers also are recog-
mzmg Turkey's potent]al In Octo-
ber, HarveyNichols, the Bntlsh!ux—

“open i the

) grab a shce of an upmarket retail

tal investient it Furkeys,
mmerda! real-estate market

W2 02 M 0 6 07
Source: Cushman & Wakefiefd et

Moda Magazacilik ve Tlearet AS,
which operates Harvey Nichols in
Istanbul,

He cites Istanbul’s popuIat:on of
around 12 miliion, increasing poHti-
cal stability, decreasmg mflauon
and Strong economic growth as the
drivers behind Harvey Nichiols’s

push into ‘i‘m-key The' retaﬂer has

Kanyon isn't the only center to
come on the block in. recent
menths. London-based St. Martins
Property Group; a rinit of the'state-
yun Kuwait Investment Authority,
is in the process of completing the
acquisition of its second 50% stake
in: Istdnbuls Cevajur center, Lo-
cated in Istanbil’s cosmopohtzm
Sisit. d:stnct, Cévahir is one of Fu-
rope’s la.rgest shoppmg centers, at

0, Martins

“Tomather. the- fw stakes, which

have been squ by Turkey‘s Cevahn'

Questm vor camments’ Wnte to
us At rec !estate@ws om,.




